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Wealth Creation 101

Back to basics

Jjustone glap

money in action

Simon Brown
8th September 2016
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Back to the basics just one ’

- We like to complicate

- Markets are complicated

- But simple is always best

- Wealth creation is simple
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Simple ~ Time

- Your biggest asset is time

- The more you have the easier it is

just one
= lap

Simple ~ Costs

- Your biggest enemy is costs
- We need to pay

- But how much and what do we get?
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Simple ~ Invest o 4 gl = U justene
 —— inaction.
Spend lecs e gou corn.
Spend less i R,
Remove debt e
Save more < s A
Buy assets
-
: R
Simple ~ Tax free justone
"= lap

- Assumptions
- Annual growth ~ 15%
- Annual dividend yield ~ 2%
- Brokerage ~ 0.25%
- Zero admin fee

. Contribution R2,500 month

. Until life time limit of R500k

- After 25 years
- Value ~ R11.4million
- Contribution ~ R500k
- Growth ~ R8.8million

- Tax free benefit ~ R2.1million

e —

Source: Standard Online
Share trading
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Retirement just one ’
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- 65is the new 46
- We're going to live a lot longer

- Atage 60 we have a 50% chance of living to 90

- New skills?

- Money for retirement

-

Expectations just one ’

as lap
. The stock market will not;
- Make yourich in a hurry

- Improve the job you hate

- Solve any of your problems

. You need to take control

- The market can help
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Assets vs liabilities

Assets
. Has value
. Youown it

- Pays you money

Shares, business, cash

Liabilities

. Has use (at best)
- Somebody else owns it

- Costs you money

House, car, debt

r
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Personal balance sheet

Wealth = assets - liabilities

Investments R500k

TOTAL R1.8m
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Personal balance sheet

Wealth = assets - liabilities

More
thls ‘Stu..

R1m Home loan

Investments R500k

TOTAL R1.8m

R1m

Your home

- You home is NOT an investment
- lItis an expense
- Wanna be a property mogul?

- Buy PTXTEN

JustOnelLap.com/FatWallet/
- Home ownership is the new broke

- Shanks for renting
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Your car

just one
1 lap

Reduce debt & buy assets

- Reduce debt
- Be aggressive

. Do not take on new debt

- Buy assets
- Start with what you can

. Grow them over time

just one
"= lap




9/9/16

r

Reducing debt just one
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- You have 4 debts
- R1,000 / R2,750 / R4,000 / R9,000 = R16,750
- Repayments
- R100 / R300 / R450 / R900 = R1,750 monthly
- Add extra 10% / R175 to most expensive debt |

- When paid off roll into next debt

- DONT ADD NEW DEBT
L] r
Buying assets just one
s lap

. Get paid to invest (dividends)

- Shares

- Exchange Traded Funds (ETFs)
- Basket of shares

- CSEW40, DBXWD & PTXTEN

. Tax free account
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Satellite / Core justlcily
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50% -100%
ETFs
My portfolio = www.SimonBrown.co.za
Satellite / Core ‘ jggtl%gy
CITY LODGE
o)
s metr@file
Holdings Limited
\V[ PTXTEN
WOOIWORTHS famous |brands

the difference You're in good company

My portfolio = www.SimonBrown.co.za
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money a
- in action
JSE-TOPI - Yearly 25-Aug-15 Open 439700, Hi 491361, Lo 410375, Close 434391 (-1.2%

The market - think long term justciny

300,000

250,000

200,000

150,000

100,000

Review just one
laf/
. Getrich slowly ; :
BUT get rich
Reduce debt
Buy assets

ETFs / tax free
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Questions?

just one
= lap

Contact

Simon Brown

www.JustOnelLap.com

y @JustOnelap
@SimonPB

just one
= lap

11



9/9/16

g
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The information and opinions stated in this presentation / document /
video / webinar are of a general nature, have been prepared solely for
information purposes and do not constitute any advice or
recommendation to conclude any transaction or enter into any
agreement. It is strongly recommended that every recipient seek
appropriate professional advice before acting on any information
contained herein. Whilst every care has been taken in preparing this
document, no representation, warranty or undertaking, express or
implied, is given as to the accuracy or completeness of the information
or representations. All information contained herein is subject to change
after publication at any time without notice. The past performance of
any investment product is not an indication of future performance.
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