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Disclaimer

The information and opinions stated in this presentation / document / 
video / webinar are of a general nature, have been prepared solely for 
information purposes and do not constitute any advice or 
recommendation to conclude any transaction or enter into any 
agreement. It is strongly recommended that every recipient seek 
appropriate professional advice before acting on any information 
contained herein. Whilst every care has been taken in preparing this 
document, no representation, warranty or undertaking, express or 
implied, is given as to the accuracy or completeness of the information 
or representations. All information contained herein is subject to change 
after publication at any time without notice. The past performance of 
any investment product is not an indication of future performance. 



The theory

• An investment strategy that aims to capitalize on the continuance of 
existing trends in the market. The momentum investor believes that 
large increases in the price of a security will be followed by additional 
gains and vice versa for declining values.

• London School of Business

• Elroy Dimson, Paul Marsh and Mike Staunton

• FTSE100, 1900 – 2009 (Rebalanced monthly)

• 15.3% return p/a (no costs)

• FTSE100 did 4.2% ex divs



The practical

• We sort stocks by last 12 month total return

• Buy the winners

• Hold for a year

• March - February

• NO gearing

• Funded with R200k
02 Jan 13 03 Mar 14 01 Mar 15 Total

R100k R40k R60k R200k



Changes to methodology (2016)

• Merge Top40 and MidCap portfolios

• Use Top100 as benchmark and pool of stocks

• Aim to beat benchmark annually and over 3 year rolling

• Buy top 15 stocks

• 5 must be from Top40

• 5 must be from MidCap

• Next best 5



The returns since inception

* We switched from calendar to tax year in 2014

** All costs and dividends included

Year ending 
Dec13

14 Months ending 
Feb15*

Year ending 
Feb16

Total return since 
Jan13

Top40 
Momentum** +12.2% +30.0% -5.1% +38.4%

Top40 
Benchmark +19.2% +13.7% -6.6% +25.4%

MidCap
Momentum** +42.1% +44.0% -15.6% +72.7%

MidCap
Benchmark +9.4% +24.2% -8.5% +24.4%



2016/7 returns



2016/7 returns
• 1 March 2016 – 28 February 2017

• Momentum portfolio 2016/7 -5.2% (all costs included)

• Top40 +0.7% (no costs)

• MidCap +14.2% (no costs)



Stop loss
• 2016/7 stop loss would have been great

• BUT any methodology would have greatly reduced previous years 
returns

• ONE exception, stop out at 40% down



2017/8 stocks



2017/8 stocks

• Top40 best 5

• AGL, TBS, IMP, BVT, NED

• MidCap best 5

• KIO, ASR, BAW, NHM, KAP 

• Next 5

• EXX, OMN, PSG, BLU, IPL



Buying the stocks

• I am not buying the 2017/8 stocks

• Less is more

• https://justonelap.com/podcast-jse-direct/

• Episode #246

• Will be buying NFEMOM

• New methodology from 1 September 2016

https://justonelap.com/etf-understanding-newfunds-momentum-equity-etf/ 



Review

• Trends / momentum continues longer than expected

• We buy the winners over last 12 month

• Hold for a year

• Merged Top40 and MidCap into Top100

• Tax / costs



Questions?
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