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“Predictions tell you more about the person making them than the
future”
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ust one
What you said for 2017 {m,d

&= & Simon Brown
BN @SimonPB

Last year 54% of you said the Top40 would be
down for 2016 and so far that's the right call.
What's your 2017 call for the Top40?

#JSE

30% Top40 down in 2017 :(

70% Top40 upin2017:)
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What you're saying for 2018 ”m”yl"’pj

Simon Brown 9
,7 @SimonPB

Time for my annual poll ..

What's your expectation for the Top40 in
2018 ?

#JSE

77% Top40 green in 2018

23% Top40 red in 2018
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Scoring 2017 predictions justy

mone!
in a<:tiony Iap

v Rand stronger against US$ v Bullish on Indi25 (+32%)

/ Top40 higher (55k?) v Fini15 will struggle (+10%)
v Oil US$40-USS55

v Rates:

v No recession

v Down grades coming
v No change local

v But are we Brazil?
v No change EU

v Rain returns (sorry CPT) . US o hioh
moving higher

v Buy food producers v US bull continues




Scoring 2017 Stocks™*
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24%

13%

31%

28%
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23%

SYGWD*

CSEW40*

-14%

QFH

SHP*

* | own these stocks as at 7 December 2017

Portfolio at www.SimonBrown.co.za

**as at 06 Dec 2017
One year returns including dividends



The burning questions
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Steinhoff just ciry

- Turns out we know nothing

Knowing nothing is never an investment strategy

O 5600.00 H 5627.00 L 1493.00 C 1570.00

_1 570.00
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- Fear/ panic ?

O 8500.00 H 8500.00 L 3811.00 C 4250.00




Naspers justciry
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- Under valued relative to Tencent

- Tencent is a machine and dominates in China

_344507.00




Bitcoin™

Bubble

% Change Between # Days Between
Bitcoin Level Milestone Milestone Date

14,000 7.7% 0 12/6/2017
13,000 8.3% 1 12/6/2017
12,000 S9.1% 6 12/5/2017
11,000 10.0% 1 11/29/2017
10,000 11.1% 2 11/28/2017
9,000 12.5% 7 11/26/2017
8,000 14.3% 17 11/19/2017
7,000 16.7% 13 11/2/2017
6,000 20.0% 48 10/20/2017
5,000 25.0% 20 9/2/2017
4,000 33.3% 63 8/13/2017
3,000 50.0% 22 6/11/2017
2,000 100.0% 1,269 5/20/2017
1,000 900.0% 241 11/28/2013

100 4/1/2013

Pension Partners @CharlieBilello
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*| own these stocks as at 7 December 2017
Portfolio at www.SimonBrown.co.za



The 2018 predictions
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. ANC 54t elective congress ~ 20t December 2017
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Our rating

- Nasty

CurrentlissuerDefault Ratings (local currency) o

- A2

- A3

- Baa2
- Baa3
- Ba1
- Ba2
L Ba3

BB- i Sources: Fitch, S&P, Moody’s
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Invesiment grade
- e = Fitch




VAT? Just one ’
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- How do we plug a R50billion revenue short fall?

" 25.0% -

VAT Tax Around the World

20.0% - 19-5% - 19.0%

15.0%
10.0%

5.0%

0.0%

Brazil Canada China France Germany India Mexico Russia
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Rand
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Expect stronger against US$
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. Bullish

O 53269.500 H 53448.000 L 52165.000 C 52217.700

52217.700




May 4 '15

SA ~ Are we Brazilian?

S&P downgrade to junk
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S&P downgrade again » |
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President impeached

45000.00

40000.00
) 3.42M

35000.00
Nov 1'16
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SA ~ Are we Brazilian? jystciry




The world just one
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The World

GDP growth 3.7%
Inflation 3.3%
Population 7.7bn

The World in
Economist 2018

201 8 in numbers (According to the IMF and the UN)



South Africa

South Africa Zimbabwe

GDP growth 1.8% GDP growth 4.1%
Inflation 5.4% Inflation 6%
Population 57.4m Population 16.9m

2018 in numbers

The
Economist

3018
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SA GDP 3Q17 g-on-g +2% just one
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- Green shoots
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Top4O / SA Inc. justlone’
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. GDP picking up

- 2% at best (better in 2019)

.
Mama Taxi-. (words by) DeNi Brown (pctues ty) Gavin Thomson

- No recession GOING SOME-

. Top40 | am bullish

. CTOP50 / CSEW40*

*| own these stocks as at 7 December 2017
Portfolio at www.SimonBrown.co.za
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Industrials just one’
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. Lots of SA Inc. here

. But really all about NPN (+/- 32% of index)
. Concentration risk

. CFR* / MRP / SHP*

. Construction / manufacturing

. Still avoiding
*| own these stocks as at 7 December 2017
Portfolio at www.SimonBrown.co.za
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. Decent 2017 e o
- Very well positioned '

. Record low impairments

. Strong balance sheets

. STXFIN™ / any of the big 4 / SFN (below NAV)
. | Love CPI*, but expensive

. SYG (well positioned and decently priced)

*| own these stocks as at 7 December 2017
Portfolio at www.SimonBrown.co.za
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Resource stocks just one ’

. Commaodity over supply mostly gone
- The biggies best
. BIL* / GLN / AGL

. Platinum still going to struggle

. Nobody cares about gold anymore (coz Bitcoin)

*| own these stocks as at 7 December 2017
Portfolio at www.SimonBrown.co.za
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. Tough 2017 Peeive ©f @ \\'::e
. - valu

- Results slow to improve in 2018 v:\tx‘ator / v\‘tl‘-\')“‘
\ & \\

- But thought times made them stronger - VatLuli g/ gec;us’e

or the Aegre!

LIMPO rrances
L wornh, as

*| own these stocks as at 7 December 2017
Portfolio at www.SimonBrown.co.za

. If SA Inc. rocking they'll fly

- MRP / SHP™ / L4L"
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Interest rates just one ’
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. Locally ~ edging lower H2

. Europe ~ no change

. US ~ edging higher




China

. The worlds second largest economy
Rocking on
Under going important transition
Industrialisation =» consumerisation
. Strong leader combating corruption
ETN = DBCHIN
| get exposure via CFR* / DSY”
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*| own these stocks as at 7 December 2017

Portfolio at www.SimonBrown.co.za



USA

- Monster year +20% on S&P500
- Rate increases
- Economy growing
. Tax cuts will do nothing
. CSP500* / STX500 / SYG500
. But rally will slow and ZAR will dull

*| own these stocks as at 7 December 2017
Portfolio at www.SimonBrown.co.za



USA -~ bull market just one
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Investing Insights

Bull & Bear Markets
S&P 500 Index to October 31, 2016

600%
Bull & Bear Facts | 526%
500% Average gain in bull market: 157%
Average length of bull market: 52 months
400% Average loss in bear market: (27%)
Average length of bear market: 14 months
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_ Source: Bloomberg (Oct 2016) ,"\ MACKENZIE | #2588 wons
Investments



European Union

. Looking good
. Expecting decent GDP growth
- Low rates & QE continues
. Offering better opportunity than US
. SYGEU
. | prefer SYGWD™

Just one
e lap
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FALCoO

*| own these stocks as at 7 December 2017

Portfolio at www.SimonBrown.co.za
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. A mess of epic proportions

30 WHICH Way
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- Bullish (SA Inc.)
. Local Top40 / Indi25 preferred
. Rand strength may dull it a bit
. US remains global economy of note

. But expect EU to preform better
. New SA president in 2018

. Vat unchanged



2018 stocks jus

. CSEWA40™ for SA

. ASHMID for local spice
- Shoprite™ / Mr Price / Long4Life™ -‘ y ~\
. Sygnia / STXFIN* / Sasfin E |

-y

- Billiton™ for commodities ¥ JIT7AN W

*| own these stocks as at 7 December 2017
Portfolio at www.SimonBrown.co.za
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. Land speed record, attempting 1,000 mph (current 760 mph)
. Hakskeenpan Northern Cape ~ Oct / Nov 201642017 / 2018

3 &  EPSRC serco & =0
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www_JustOnelLap.com

simon@justonelap.com

@JustOnelap

@SimonPB
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The information and opinions stated in this
presentation/document/video/webinar are of a general nature, have
been prepared solely for information purposes and do not constitute
any advice or recommendation to conclude any transaction or enter
into any agreement. It is strongly recommended that every recipient
seek appropriate professional advice before acting on any information
contained herein. Whilst every care has been taken in preparing this
document, no representation, warranty or undertaking, express or
implied, is given as to the accuracy or completeness of the information
or representations. All information contained herein is subject to change
after publication at any time without notice. The past performance of
any investment product is not an indication of future performance.
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